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	 ‘Annual Schedule’ means	the	annual	schedule	described	
in	paragraph	6;































	 ‘One month’s expenditure’	means	one	twelfth	of	the	annual	
expenditure	of	the	institution	minus	depreciation,	including	
interest	payable;






































































































































































































































































































































































































































































































































Circumstances under which an institution may retain 
proceeds of sale proceeds rent or other consideration
Notwithstanding	the	provisions	of	paragraph	45,	the	institution	may	
retain	proceeds	of	sale	rent	or	other	consideration	in	the	circumstances	
set	out	below.
Sale proceeds
1.	 Where	an	institution,	with	the	Assembly	Government’s	approval,	
disposes	of	land	or	buildings	for	which	the	proceeds	are	up	to	£400,000	
(including	leases	for	a	term	of	25	years	or	more)	the	institution	may	retain	
up	to	£200,000	of	the	proceeds	of	sale	(or	any	premium	payable	on	the	
grant	of	the	lease)	on	the	condition	that:
a.	 the	Assembly	Government	is	told	how	the	institution	proposes	
to	use	such	proceeds;	and
b.	such	proceeds	are	used	within	three	years	of	their	receipt	by	the	
institution	on	building	or	adaptation	work,	long	term	maintenance,	
or	the	acquisition	of	property.	Such	proceeds	may	also	be	used	for	
projects	related	to	institution/industry	collaboration,	subject	to	the	
approval	of	the	Assembly	Government.
2.	 Where	the	institution	disposes	of	land	or	buildings	for	which	the	
proceeds	are	more	than	£400,000	the	institution	may,	with	the	approval	of	
the	Assembly	Government	retain	up	to	half	the	proceeds	for	the	purposes	
and	on	the	conditions	described	in	paragraph	b	above.
3.	 The	institution	may,	with	the	Assembly	Government’s	approval,	
retain	up	to	00	per	cent	of	such	proceeds	where	they	are	to	be	used	
within	three	years	for:
a.	 the	replacement	of	existing	facilities;	or
b.	restructuring	or	extending	capital	projects,	including	repayment	
of	debt	from	previous	projects.
The	three	year	timescale	may	be	extended	by	exception	upon	application	
to	the	Assembly	Government.
4.	 The	Assembly	Government	will	require	as	the	basis	for	its	approval,	
evidence	of	an	investment	appraisal	(undertaken	in	accordance	with	
guidance	issued	by	the	Assembly	Government	from	time	to	time).	
The	Assembly	Government	will	normally	only	approve	the	retention	of	
proceeds	for	projects	that	produce	a	rate	of	return	equal	to	or	exceeding	
the	Treasury	Test	Discount	Rate.
9
Rental income
5.	 The	Assembly	Government	may	waive	repayments	of	rent	or	other	
consideration	where:
a)	the	property	is	in	commercial	use	of	benefit	to	the	institution	or	
to	the	academic	community	over	and	above	the	purely	financial	
benefit	of	receiving	an	income.
b)	the	property	is	used	to	accommodate	tenants	displaced	from	other	
property	acquired	and	developed	for	the	institution’s	use;	or
c)	 some	different	arrangement	has	been	approved	exceptionally	by	
the	Assembly	Government	in	particular	circumstances.

